
Code: 833/N/ET/R 

FACULTY OF COMMERCE 
B.Com., I-Semester (Regular) Examinations, Nov./ Dec.,-2019 

Financial Accounting-I 
Time: 3 Hours        Max Marks: 80 
                                                     Section - A (Short Answer Type)                                   5 x 4=20M 

Note:   Answer any FIVE of the following questions in not exceeding 20 lines each. 



1. Accounting Conventions .
2. Bills Receivable Book .
3. Overdraft Balance .
4. Deferred Revenue Expenditure .
5. Diminishing Balance Method .
6. Trading A/c .
7. Real A/c .
8. Journal Proper .


                    Section - B (Essay Answer Type)                            5 x 12=60M 

Note:   Answer the following questions in not exceeding 4 pages each. 



9. a) What is accounting? Discuss the advantages and limitations. 
  

OR
  b) Rewrite the following Trial Balance to correct the same. 
  

Trial Balance on 31st March, 2011  
Debit (Rs.) Credit (Rs.) 

Wages  2,680 Capital  10,000 

Purchases  12,490 Sales  31,080 

Salaries  520 Rent paid  500 

Carriage  50 Discount Received  120 

Building  12,010 Light Charges  160 

Bank Overdraft  470 Suppliers  800 

Cash in Hand  60 Opening Stock  9,260 

Customers  1,490 Furniture  3,250 

  29,770   55,170 


10. a) What is Contra Entry? What is its importance in cash book? Give examples.

 
OR 

  b) Enter the following transactions in the cash book with cash, bank and discount columns. 

  
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  1.6.2010 Cash in hand Rs.18,000  

    

   Overdraft at bank Rs.2,000  

    

  16.6.2010 Received a cheque of Rs.780 from P and discount allowed to him Rs.20 

   P 

  17.6.2010 Deposited P’s cheque in the bank  

   P
  29.6.2010 The cheque received from P on 16.6.2010 was dishonoured 

   P

11. a) What is bank reconciliation statement? Explain the various reasons for preparation of BRS. 

  
OR 

  b) Prepare BRS on 31st March, 2011. 

   
i) Bank overdraft as per cash book Rs.3,500 

 

ii) Cheques issued but not encashed during the year Rs.2,200 

 

iii) Cheques deposited but not credited by bank Rs.660 

 

iv) Bank charges not recorded in the cash book Rs.150 

 

v) Interest charged by the bank recorded twice in the cash book Rs.450 

  

 
12. a) What do you mean by suspense account? Why it is opened? 

 

OR 
 b) On July, 2008 A Ltd., purchased second hand machine for Rs.40,000 and spend Rs.6,000 on 

repairs. On January 1st, 2009 a new machine was purchased for Rs.24,000. On June 30th, 2010 

the machine purchased on January 1st, 2009 was sold for Rs.16,000 and another machine was 

installed at a cost of Rs.30,000. The company writes off 10% on original cost every year on 

March 31st. Show the Machinery A/c. 

 
 
 
 


13. a) What do you understand by adjusting entries? Why are these done at the end of the year?


OR
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  b) From the following trial balance as on 31.3.2011, prepare Final Accounts. 
  

Particulars  Debit 
(Rs.) 

Credit 
(Rs.) 

Capital  -- 1,00,000 

Drawings  18,000 -- 

Buildings  15,000 -- 

Furniture & Fittings  7,500 -- 

Motor Van  25,000 -- 

Loan from Hari @ 12% interest 
@  -- 15,000 

Interest paid on above  900 -- 

Sales  -- 1,00,000 

Purchases  75,000 -- 

Opening Stock  25,000 -- 

Establishment expenses  15,000 -- 

Wages  2,000 -- 

Insurance  1,000 -- 

commission received  -- 4,500 

Debtors  28,100 -- 

Bank balance  20,000 -- 

Sundry Creditors  -- 10,000 

Interest  -- 3,000 

  2,32,500  2,32,500 

 
  Adjustments : 

i) The value of stock on 31.3.2011 was Rs.32,000 
 

ii) Outstanding wages Rs.500 
 

iii) Prepaid insurance Rs.300 
 

iv) Commission received in advance Rs.1,300 
 

v) Allow interest on capital @ 10% 
 

vi) Depreciate: Buildings 2½%, Furniture fittings 10%, Motor van 10%. 
½ 

vii) Charge interest on drawings Rs.500 
 

viii) Accrued interest Rs.500 
 

 


