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Code: 033/ET/New-BL 

FACULTY OF COMMERCE 
B.Com. I-Semester (New-Backlog) Examinations, December-2020 

(Common paper for General, Computers and Computer Applications) 
Financial Accounting-I 

Time: 2 Hours        Max Marks: 80 
 

 

Note: Answer any FOUR questions not exceeding 4 pages each, in case of theory questions.  


4 x 20=80M 

 

1. Is accounting a science or an art or both? Discuss. 
 
 

2. Journalise the following transactions. 
 
2011, July 1 Business started with Rs.1,00,000 and cash deposited in bank Rs.60,000 

  

2011, July 2 Machinery Purchased from A on credit Rs.20,000 

 A 

2011, July 5 Furniture purchased from B for cash Rs.10,000 

 B 

2011, July 10 Goods sold to Y Rs.9,000 

 Y 

2011, July 11 Goods returned by Y Rs.1,000 

 Y 

2011, July 12 Goods sold for cash Rs.20,000 

  

2011, July 15 Purchase of goods for cash Rs.10,000 

  

2011, July 18 Cash received from Y Rs.4,000 

 Y 

2011, July 20 Cash paid to X Rs.8,000 

 X 

2011, July 25 Cash withdrawn from bank Rs.20,000 

  

2011, July 28 Advertisement expenses Rs.5,000 

  

 

3. Explain the features and uses of subsidiary books.  
 
 

4. From the following transactions, write the cash book with three column.  
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 (Rs.) 
2010, July 1 Commenced business with cash   15,000 

2010, July 2 Operating expenses   500 

2010, July 2 Paid into Bank   13,500 

2010, July 3 Paid Raman by cheque   3,450 

 Discount   50 

2010, July 4 Paid carriage on goods   85 

2010, July 5 Bought furniture by cheque   700 

2010, July 8 Received cheque from Kannan   3,300 

 Discount   60 

2010, July 8 Cash Sales   2,500 

2010, July 9 Deposited into the bank   2,400 

2010, July 10 Cheque purchases   500 

2010, July 12 Received commission   150 

2010, July 15 Advertising expenses   120 

2010, July 18 Withdraw cash from bank   500 

2010, July 25 Draw for private use   500 

2010, July 31 Salaries paid by cheque   1,000 
 

5. Discuss the importance of Bank Reconciliation Statement. 
 
 

6. From the following particulars, ascertain the bank balance as pass book as at 31.3.2011. 
 
i) Credit balance as per cash book on 31.3.2011 was Rs.1,500 

 
ii) Interest charged by the bank up to 31.3.2011 Rs.50 is recorded in the pass book. 

 
iii) Bank charges of Rs.12.50 made by the bank were also recorded only in the pass book. 

 
iv) Cheques paid into bank of Rs.2,500 but cheques of Rs.1,875 only were cleared and credited by 

the bankers. 

 

v) Dividend on shares Rs.450 was collected by the bankers directly.  
 

 

7. Rectify the following Errors  
i) Rs.700 paid for purchase to office furniture charged to office expenses account. 

 
ii) Goods worth Rs.450 were purchased from Durga Stores and their account was debited with 

Rs.540. 
 

iii) The total of the discount column on the credit side of the cash book was short by Rs.100. 

 
iv) Rs.190 received on account of interest was credited to commission account. 
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::3:: 

8. What is meant by depreciation? Discuss various methods of depreciation. 
 
 

9. What do you understand by capital expenditure, revenue expenditure and deferred revenue 

expenditure? 
 
 

10. From the following trial balance prepare final accounts. 
 

  Dr. Cr. 

Capital  -- 60,000 

General Expenses  5,400 -- 

Manufacturing Expenses  1,500 -- 

Provisions for Doubtful Debts  -- 1,000 

Manufacturing Wages  21,500 -- 

Office Rent  2,000 -- 

Machinery  28,000 -- 

Furniture  10,000 -- 

Insurance  1,200 -- 

Bills Receivable / Payable  3,300 4,200 

Factory Rent  4,000 -- 

Salaries  16,000 -- 

Carriage Inward  1,500 -- 

Carriage Outward  1,700 -- 

Cash at Bank  4,700 -- 

Sundry Debtors / Creditors  23,500 14,300 

Purchases / Sales  68,000 1,40,500 

Stock 1.1.2010  20,500 -- 

Drawings  7,200 -- 

  2,20,000 2,20,000 

 

Adjustments  
i) Stock on 31.12.2010 Rs.27,000 

 

ii) Write off Rs.500 as bad debts and maintain provision for doubtful debt Rs.1,150 

 
iii) Unexpired insurance amounted Rs.300 

 

iv) Sales include Rs.500 worth of goods which were taken by the proprietor 

 

v) Depreciate machinery by 10% and furniture by 5% 

 
 


