FACULTY OF COMMERCE

Code: 208/ET/R/BL

B.Com. V-Semester (Regular/ Backlog) Examinations, Nov./ Dec.,-2019

Cost Accounting

Time: 3 Hours

Part - A (Short Answer Type)

Max Marks: 80

6 x 5=30M

Note: Answer any SIX of the following questions in not exceeding 20 lines each, in case of theory

Qe

$S:

1.

questions.

Bod AS° HID s ESEASIY &§S&WQ§ 20 Ho%et oI (Rurod (DB DH05008%) esaan (Feas0sm.

Explain objectives of cost accounting.
505 ©3PoBon 3505?@263 QRHBoHXw.

What do you understand by ABC analysis?
ABC 93¢ e D8 BOcsnn?

State the features of overheads.
&5533"5“) ogero ek

Distinguish between job costing and unit costing.

sl SPRON By e seRoRe LgsKe B BewySm.

From the following information prepare statement of cost.

Bod dore Lol H5aH DIBEL S Bodokw.

(Rs.)
Direct materials (&8 88058 90,000
Direct wages (&8 S8xeen) 60,000
Factory overheads (5586 &563r&)) 20,000

Administrative overheads ($8ares £562°&) 10,000
Net profit: 25% on sale (288 ergso: olysroR 25%).

Find out EOQ from the following information.
BN ddrardo Hod EOQ K E0RPKodm.

Annual consumption of material : 6,000 kgs.
DBBHS FoHH)BE $ABrr0: 6,000 &&°en.

Ordering cost per order: Rs.20.
2.8 688 THTe8 Gy Hao: & 20

Cost per kilogram of material: Rs.10.
86° DBocaHS oo B 10.

Storage cost: 10% of inventory.
Qexy &0B Sgooo: ‘aﬁsoéaéé‘g 10%.

From the given information calculate the amount of profit to be transferred to profit and loss account.

Bod Ddorer Ko @va;fzéige EVIT LI zﬁa%om%é gl B88)0Hw.

Estimated profit on a contract: Rs.80,000
s"o@ﬁ%—;’g ®odae ergfo: 880,000

Work certified: Rs.4,80,000
§)NEBODS H: &i1.4,80,000

Contract Price: Rs.5,00,000
SPOlErEy §8:8n1.5,00,000

Retention money: 20% of work certified.
QOB 60 IwPo: HAEBOVS HIE® 20%.

Contd....1/5



8.

10.

Note:
B R

11.

12.

Code:208/ET/R/BL
-
Find out the value of abnormal loss from the following.
BIHS FTee Kol OFTRe Y Dentdd Bk

Normal output: 500 units.
e 6&8: 500 chredey

Normal cost of normal output: Rs.10,000
Ferdes GG Rod) Frdes $g0%0: &i1.10,000

Abnormal loss: 20 units

ST atel é:éo: 20 c5een

Cost centre (35565 So(go).

Taylor Piece Rate Method (S8 %% Bexn $58).

Part - B (Essay Answer Type) 5x10=50M
Answer the following questions not exceeding 4 pages each, in case of theory questions.
Bod (HHHes &%‘%{?3% 4 HdeH os RQmpod (HHo DH0%08%) aaran (Feasnsm.

a) Distinguish between cost accounting and financial accounting.
505 @Sodoh ik @gé oS odohe HEHe Brod By,
OR(Bw)

b) Explain the steps involved in installation of cost accounting system in a manufacturing
organization.
a8 6&)8 éoé@s $50% ©Fo&oR Jeard) (HIE 'zbéégcﬁoé’s He S0 DHBoDH.

a) What is inventory control? Discuss the various techniques of inventory control.
53068 Aaho@es S I0? NG B30ed Jcho@en B8 Fotn B0

ORBw)

b) The following data pertain to material X:
Bod 580 X 98 HBBHSEH Ho00foIb.

Reorder period: 3 to 5 months
&0A @gs Bsw see0: 3 o0& 5 Jeen

Consumption Rate (D@5 Bew):

Maximum: 150 units per month
158350: o 150 clrdeéy

Minimum: 50 units per month
8JR0: J0B 50 credéy

Normal: 100 units per month
FeeSeao: I0 100 cSoreden

Reorder quantity: 200 units.
80A ©86 Pako HBKTeo: 200 Ky

Calculate:
2 ddore ol

i)  Re-order level (86 &85 It paw),

i)  Minimum stock level (85} $8>% Sgon),

i) Maximum stock level and (85} S5 igow SoBS3w)
iv) Average stock level (53¢ K585 Sgoao:o B8)0thm).
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13. a) The following particulars apply to a factory where X, Y and Z work.
a8 ‘i*ggéés $ATD X, Y 0805w Z 93 2633?%)63 s@&éae)é) %020800% JTeen (8o dohHadaron.

Normal rate per hour: Rs.50 (Ko&% Jgedes Bew: &eir.50)
Standard time per unit: 12 minutes (& AL (PPXBE sPe0: 12 Aoaren)

In a 40 hour week, the actual output was as under:
40 Hotend) a8 8o’ RS &8 (Bod Diore ab:

X: 166 units;  Y: 200 units;  Z: 220 units.
X:166 chrew; Y: 200 cahmedeéy; Z 220 c5redéy.

Calculate the earnings of workers under: i). Straight piece rate system and
ii). Merrick’s multiple piece rate system.
2 DTee Wo&: i) Forde HF Teo HLB B

ii) B(E8 wo¥f B B HFHeS® SHEbe VoFBTH BODHW.
OR@Bw)

b) Lishanth Company Limited has three production departments P, Q and R and two service
departments M and N. The overhead distribution summary gives the following details:
o8 ol dMBE P, Q, R o3 et 68)8 dgrrren o0cs» M, N o3 3o dar

Qgrrrensnow. L58eE $o02d 368 o DSTroH wodHHD.

(Rs.)
20,000

P
Q 16,000
R 12,000
M 8,000
N 5,000
The expenses of service departments are to be distributed among production departments using
the following bases of apportionment:
1 Qe e 688 Jerrre Bobd DFore 50D DAed.

P Q R M N
M 40% 30% 20% - 10%
N 30% 40% 10% 20% --

Reapportion the service departments overheads to production departments under simultaneous

equations method.
$3505edS DL Besre Koégé’ée‘i‘s e Derrre PENOD &Y Jgrrredd Kg)zégo“)o?bs% 3“(03_3 BRI

5B BSwEm.

14. a) From the following information, prepare a statement showing cost and profit per unit.
Bod SErTE0 H0& SHrdES Ha%H $HBA ergrl) Trm JBHELD ST BAsHE.

Direct materials Rs.9,00,000 (58 &85 8i1.9,00,000)
Direct labor 1/3™ of direct material cost (&8 Ssaren: [HS5E, FodocsHeS $50008° 1/3 Hoh)

Direct expenses 1/5" of direct material and direct labor cost
(558 pByen: (B8 BBHS BB (858, S8z 26?3653068 1/56 So&

Factory overheads 1/9" of prime cost (G580 &552r8)y: (Heed H5ehos® 1/9 Sok)
Office overheads 1/4™ of works cost (esé L5638y $6)) 2650‘5306‘3 1/4 $o&)

Selling overheads 1/10" of cost of goods sold
EEVIEE) &,35538): oS SHHe 25?30‘5306'5 1/10 Lo

Units produced 200 (688 8% choedéxp: 200)

Units remain unsold 1/10™ of units produced
ocd M ey X B cErdYS® 1/10 HSok

Profit 1/6" of sales (ergio: esiysred® 1/6 Ho)
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OR@Bw)

b) The following information were obtained from the books of a company in respect of Job-786.
B%% doren &S 786 H0206H0D a8 Eond Do oo 2EBOSDEToOW.

Materials (R&8605%)): Rs.10,000
Wages (S&zren):

Department-A: 81 hours @ Rs.4 per hour
Qerrio-Ar 81 Kotoen, HoeB il 4o TPHPS

Department-B: 54 hours @ Rs.3 per hour
Qgriio-B: 54 Kotoen, Kot il 3o PP

Department-C: 27 hours @ Rs.2 per hour
Qerrio-C: 27 Kotoen, Ko il 20 TPHPS

Variable overheads (58 &.563r)):

Department-A: for 5,400 hours Rs.10,800
Qgriio-A: 5,400 Kotoen, Koed &n. 10,8000 PP

Department B: for 2,000 hours Rs.4,000
Qerrio B: 2,000 Koeoen, Hoerdd &t 4,000 TIPS

Department-C: for 1,000 hours Rs.1,000
Qgrrio-C: 1,000 Kotoen, Kotodd & 1,000 SPpS

Fixed overheads: Rs.6,000 for 12,000 hours.
?336 £.563°&): 12,0000 Kot &ri.6,000

Calculate cost of Job-786 and also its selling price if profit is assumed to be 10% on selling price.
D ddre ol exdH-786 26?3653‘??\)& EoP SodAsw e:aaéa&éo &8 10% ergry orre%Hos ood

@éa&éo BB B ?Ogowoiﬁazﬁw.

15. a) The following information for the month of March, 2018 has been ascertained from the costing books
of a manufacturing company relating to a product which passes through two processes X and Y.
2.8 $05md éoéé‘s (o X odakw Y oo 688 @cﬁo& 2.8 SNHB Sox0od) ), 2018

E5% (808 HSTarE0 0B ©oBOBEI0k.
Process X Process Y

Materials used (6653&rA0DS 3)&%6063@53) (Rs.) 16,000 6,000
Direct labor (&% (&) (Rs.) 24,000 16,000
Works expenses (56)) #5)) (Rs.) 3,344 2,780
Input @ Rs.8 per unit (83:¢5 &, 8 adwededss) (units) 4,000 -
Output (6&)8) (units) 3,900 3,850
Stock on 1st March (5°8),18 $%0) (units) 400 600
Stock on 31st March (58,315 &%) (units) 300 800
Valuation of opening stock per unit (Rs.)

B0 $E Dend SarREE (G o) 19 26
Normal wastage on input (3:9¢5 reedes o) 204 5%
Scrap value of wastage per unit (c5r¢5 Hge $05y) dend) (RS.) 1 4

Prepare Process Accounts and Process Stock Accounts for the month.
2 DIoPe H008 (@PID FrEr HOAM (@IS BB grEreds $rd) I St Tokosw.

ORBw)
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b) From the following data relating to a contract extracted from the books of a company as on
31.3.2018. Prepare contract account and show how much profit to be transferred to profit and
loss account.

31.3.2018% 2.8 0 Hdre Hod el PO K0@060DS BTN EBOSEDoB. T8 KHod

S°O@J°§Jw grEedy ST B, @ejé%g@ EVTa Sy éa%oawé’)azé &gl BTosm.

(Rs.)
Materials issued to site for work (Reng £ %0 &8 B2 DEBAHS)) 90,000

Wages paid at site (R¢08° 30D SEaren) 50,000
Salaries to supervisors at site (R¢n&® 390D HLREHe daren) 5,500
Plant issued to site (R¢0% &8 TS apoen) 75,000
Work certified for payment (3905% cﬁaﬁjéaoaé H) 1,76,000
Work uncertified (£)2880$90 $) 9,000
Cash received (3t Sried) 1,58,400
Sub-contract cost (eo“a—@o@yé)w o) 6,850

Further information (&35 dSrars0):

i) The work on the contract commenced on 1.10.2017.
1.10.2017 seol¢r O &osBob.

i) One week wages and one month salaries are due at the end of the period.
28 T80 IBTeen HOBW 28 Io Lo sPerosEd SPAL GO.

iii) Depreciation on plant at 10% p.a.
ot VDTS 10% Sdrhie dowyn BESed.

iv) The value of materials at site on 31.3.2018 amounted to Rs.4,200.
31.3.2018%5 Ad &) BEBHS) Densd B, 4,200.

DWPR



