RN No - MPENGO1246/12/1/2014-TC
Reqd. No. 429/68-69
1SSN-2395-6127 (Online)
ISSN-0972-1479 (Print) ;

Journal of
Indian Accounting Association

Vol. XLVII| (1) June 2015

i
JOULINIROT;

4—...—- S

cCOUN LUUU 9

AN L E 'h 11 4 CQO U TAEEE] USERRE

/
/A




CONTENTS

5. Research Paper Title Authors Page Nos.
No.
T |VALUE RELEVANCE OF INTERNATIONAL FINANCIAL REPORTING  |Gostawa Tanaka 1-14
STANDLRDS (IFRS): EVIDENCE FROM PERUVIAN COMPANIES
2 |CASH FLOW STATEMENT IS A USEFUL TOOL FOR MEASURING Ratul Sarmah 15-24
C22DIT WORTHINESS OF THE MSMES - A CASE STUDY
2 |ON THE DETERMINANTS OF FORWARD LOOKING DISCLOSURES BY |B. Charumathi 25-37
INDIAN COMPANIES Latha Ramesh
4 |AN EMPIRICAL STUDY BETWEEN TRADITIONAL AND CONDITIONAL Sutl_r,afa Roy 38-59
MUTUAL FUND PERFORMANCE: INDIAN EVIDENCE 4
5 |LINKAGES AMONG STOCK MARKETS: BRICS COUNTRIES K. Mallikarjuna Rao | 60-70
6 |FINANCIAL PERFORIMANCE MEASUREMENT OF INDIAN Tania Mengi 71-81
CONMPANIES: AN EMPIRICAL ANALYSIS OF RELATIVE AND B.S.Bhatia -
INCREMENTAL INFORMATION CONTENT OF EVA & TRADITIONAL
ACCOUNTING MEASURES
7 |CROSS-BORDER MERGERS & ACQUISITIONS Amarjit Saini 82-91
(4 PERFORMANCE REVIEW OF TATA GROUP OF COMPANIES) Ravi Singla
2 |PRICE DISCOVERY IN COMMODITY MARKETS: A STUDY OF INDIAN |K. Nirmala 92-97
CAPDAN.OM MARKET IN MULTI COMMODITY EXCHANGE Munilakshmi R.
Sandhya V.
5 |CORPORATE PROFITARILITY AND WORKING CAPITAL Dinesh Sharma 98-108
MANAGEMENT: A CASE STUDY OF STEEL AUTHORITY OF INDIA Jayalaxmi Sharma
LIMITED (SAIL) Mohd Arif
10 |CAUSALITY BETWEEN EXPORT AND ECONOMIC GROWTH: ACASE |Gurmeet Singh 109-120
STUDY OF INDIA
g .-;::':; ;- f? fzasoml.m TRAITS RELATIONSHIP: A STUDY OF Anita Shukla 121-132
- ..:::.'J'l:i:.\.:FPROFES:!ONALS IN RAJASTHAN Preeti Bala Panwar
12 |APERAISEL OF NON PERFORMING ASSETS IN BANKING SECTOR: AN |Amit Kumar Nag 133-143
INDIAN PERSPECTIVE
12 [IMPACT OF OIL PRICE ON ECONOMIC GROWTH. :
: Pushpa N =
A STUDY OF BRIC NATIONS Ranes 144158
14 |PACTORS AFFECTING SELECTION OF A COMMERCIAL
e BANK: A S ;
STUDY OF RETAIL BANKING CUSTOMERS IN GURGAON 5:::]-{::?(1'6 ~Sihghi '] daE-166
15 [STUDY OF E77ICIENCY OF WORKING Ca s
CiE WORKING CAPITAL MANAG .
PRACTICES AND THE EFFECT ON THE PROFITABILITY oih:i':zmm e S
cae : IN
A STUDY OF REAL ESTATE SECTOR OF INDIA avdeep Barwal
18 |WOMEN EMPOWERMENT. w
! *MENT: WOMEN DIRECTORS ON coO .
EOLRDS (4 ste o RPORATE  [Manisha Da
. (A step towards effactive corporate governance) Ve 182-192
17 |'AANEWS & REPORTS
i-viii




| of Accounting, Vol XLVII (1), June 201 .
0
Indian Journa

ETS: BRICS COUNTRIEs
NG STOCK MARK
LINKAGES E K. Mallikarjuna Rao

f Commerce, Govt. Degree College
: Commerce, Dept. 0
s et céfaheerabad, Dist-Medak, (TS), INDIA

ABSTRACT

' / rt-run and long-run relationships between

f the study is to look into the sho / '
;'h c;:: ﬁgﬁ fnarket (Nifty) and stock indices of BRCS_ countries. Manm/y. df;’;i, ;tac}k
::arket indices of India (Nifty) and that of the Brazi| (IBOVESPA), Russia ( ex),

China(SSE Composite) and South Africa (FTSE)for the period of April, 2009 to March, 2014
are taken as sample.

The study is tested with Cross

correlation, Unit root test, Granger causality test and
Johansen cointegration test to see

k the relationship, stationarity, directional causality and
either short or long run equilipri

stock markets. The result obtain

ed by the €conometric tools shows that the correlation
between the Nifty and the other ;

their level ang its first differen

andsetq the Movement tows rds regional in?egr'atn.:nnzf
S, Open;j - organizatioﬂ% and other financial institutio is'
st mPortant step taken 1.5 UP Of the home Market for the foreign investors
Ock market to be e the Indian

i the Indian
ngly int ; overnment that may lead
Blobalizatiq, Yintegratey With the stq

ck mark st of the world.
8lobalization yiP €nomenop, may be p, et of the re
diversifica ion Mprove mar

5 . t
et effir: €ssing, since Many experts beltev_e_ fhgf
Pricin m.’.’ Use arbity Qi : 'Clency, Ower its risk due to the possibility
B volatility 5 - relevant way. On th her hand, it may increase
ar I /]
S10ck markeye B Instap| ty, due tothe b, h e other han
N€ Market &

. jor-
rkets Correlation between leading - maJ i
© other IS well as ¢q the fact that the irrational trading
arkets 5 itnesseq

€din the last two decades.
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K. Mallikarjuna Rao
IMPORTANCE OF BRICS NATIONS

In the past few decades, some large economies such as Brazil, Russia, India and China

(BRICs) have acquired a vital role in the world economy as producers of goods and services'
receivers of capital, and as potential consumer markets. The BRICs economies have beer;
identified as some of the fastest growing countries and the engines of the global recovery
process, which underscores the changed role of these economies. Even in the G-20
countries’ forum, BRICs are playing a formidable role in shaping the macroeconomic policy
after the recent financial crisis. At present, these four countries encompass over 40 per
cent of the global population and a share in world GDP (in PPP terms) that increased from
16 per cent in 2000 to nearly 27 per cent in 2011, and is expected to rise significantly in
the near future. If one compares the GDP in PPP terms for 2011, four economies figure
among the G-20 top ten, with China, India, Russia and Brazil in 2nd, 4th, 6th and 8th place
respectively. In terms of contribution to growth of PPP-adjusted global GDP of the world,

these four economies accounted for 55 per cent during 2000-11, and their contribution is
expected to rise in the coming years.

According to an estimate by Goldman Sachs, the four original BRICs countries are expected
to represent 47 per cent of global GDP by 2050, which would dramatically change the list
of the world’s 10 largest economies. An important change that we may expect over the
medium to long term is that the top 10 countries in terms of GDP may be different from
the top 10 countries in terms of per capita GDP. The inherent strength of the BRICs
emanates from strong domestic demand-based economies in the case of India and Brazil
and the significant outward linkages of China and Russia.

LITERATURE REVIEW

. _Bailey & Stulz (1990) applied simple correlation technique to find interrelationship among
US and Pacific basin stock market and found that the correlation differed in terms of daily,
weekly and monthly time series data.

Arshanapalli & Doukas (1996) applied Johansen cointegration technique on daily data
belonging to different Asian markets and found that there was no long term relationship
among the Asian stock market.

Ghosh (1999) in contrary to Arshanapalli & Doukas (1996) found that some of the Asian
market showed a long runequilibrium relationship with the world’s major stock market.

Floros (2005) found a long term relationship among the stock prices of US, Japan and UK.
He also observed that through Granger causality test some of the stock indices have shown
bidirectional effect and some other showed unidirectional effect.

Amanulla & Kamaiah (1995) examined the long run equilibrium between the RBI stock
price indices of Bombay, Calcutta, Madras, Delhi and Ahmedbad. They found that there
existed long run equilibrium. Nath & Verma (2003) tested the cointegration between
Indiaand other selected countries with daily price indices and found that no cointegration
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dia, Taiwan and Singapore f.or the Qeriod January 199, 0
existed among ll:) ':;iiyan (zwg}tested the cointegration between t.he sto
zoozé!ay;‘:gﬁiaaTaiwan, china, South Korea, US, UK, Germany, Sing,
of Inaia, !

The study period was from April 2000 to March2007 and the
and Japan.

.- and cointegration among the selected stock price indices.
correlation hosh (2011) made an attempt to find the relationship amon
Chakravart;o& g&?,sloo and FTSE 100 through Granger causality test an
3:1;?;5;?0;1:.; causality occurred for S&P100 and FTSE 100 from Sensex.

Sen (2011) made an attempt to investigate the_ relationship between Sensex ang Some
selected Stock Price Indices of the Asia Pacific region and fou m.i thqat the correlation apy,
the selected Stock Price Indices were highly correlated and significant. Granger Causalty
test revealed the unidirectional effect from the Asian tigers to Sensex and Johanger

cointegration test clearly showed that there existed a long run relationship between sensey
and stock indices of the major Asian Pacific countries.

QVEfr
Pore, Hop y:’::

A fa
Y foung that,

g the indj{r_.-)
d fOUnd that

Itis worth mentioning that the present study is carried out as an extension of the studyof

Sen (2011) with the time interval from January 2000 to June 2013 to find out the relationship
among the selected market indices in amid strident recessionary trends.

OBJECTIVES OF THE STUDY

1. To test the stationarity of the BRICS Stock Market Indices

2. Toexamine directional effect among the BRICS Stock indices
3. Tounderstand the effect of Long term relationship among the BRICS market.

METHODOLOGY

This study i .
m°"tshrvd:t:c;°r:::kcetf g :1'.‘ an empirical format by using secondary data gathered ﬂs:;:
(RTSindex), China(SSE Compauet - CneX) and that of the Brazil (1BOVESPA)

site) and South Africa (FT
DATA e

Monthly time seri :
..~ Seriesdata of tf, _ urpose
o) eMbirica 'NVestigation cov:ria::::; mentioned indices have been used forthe PUP.

i 4.
dices were cof) Study period from April, 2009 to March 203
i tandarg ected from the website www. Finance-yaho0.co
Mvestigation "d Statistical ang

esein
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C(oss-Correlation

Cross-Correlation is a useful statistical tool to measure the i
: ; co movement of variabl
the lead-lag relationship between them. eolesene

Using the following formula, pair-wise cross-correlations between Sensex and other prices
indices have been computed

D =Xy, -)
e [ (A1

Where r is greater than, equal or less than zero.

From the cross-correlations, it would be clear whether Nifty is correlated to other selected
stock price indices in different times (monthly) lags.

Unit Root Test

Before using the time series data for further investigation, all the time series data must be
tested for stationarity. Mean, Variance and covariance of such stationary time series data
do not change with the time sift. If the data is non-stationary, then regression results
using such data would be spurious, as the usual t test would not be applicable to test the
significance of coefficients.

To test the stationarity, the unit root test has been applied on the time series index data.
In this, regard, the Phillips-Perron unit root test has been preferred against ADF test, as
the latter is considered the low power test. In Phillips-Persson test, non- parametric
statistical methods are used to take care of the serial correlation in the error term(ut) of
the following equation. -

V¥ = Ve *

The test is based on the null hypothesis HO:Ytis notl (0). If the computed PP statistics are
less that the critical value, the Ytis non-stationary.

Granger Causality Test

Granger causality test has carried out to observe the direction of the short-runrelationship
between the sensex and other indices. To test for Granger causality between two stock
price indices Yt and Xt, the following two equations have been estimated.

Y = Z%YH +Zﬁ1xl-t +it;
£ i=1 i=t
- m

X, = ZY1Y:-¢+Z§1X:-|+et
i=1 i=1
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Linkages

ifference of time series variable.

ducted for joint insignificance of the coefficients, |
Granger cause Xt and vice versa. A rejection o‘f t:enu
f Granger causality; for each of the stock indic e ny|
rformed to investigate whether Y Granger ¢ :S, two
| relationship between the Vafiatl:ls;sx

Yt and Xt are the first d
has been con
h test Yt does not
s the existence 0

sts have been pe
both or there is no causa

Where
Therefore, F-test
hypathesis of suc
hypothesis indicate
Granger causality te
or X Granger causes Y or
Johansen cointegration test
The condition for testing Johansen cointegration test for anytime seri i
data should be non stationary at their level i.e. the natural I£ariihs;r$st?;ia : t.hat the
:::uu::i:;non stationary and the first difference in the data should be statio::”es[fd .
el ::: of different markets are correlated, the value may raise or fall. On t::.; ;he
: me series data are cointegreted, then the series in the long run will co:e v

equilibrium point.

EMPIRICAL RESULTS AND ANALYSIS

Descriptive statistics results

figure 1 to 5 reveal
ed that the variabl .
examined, the av ables considered in the .|
(0.001169), SSE (-grgg; 8‘;"":{;5' :;varlables were found to be Ns;:::,p(% ;;_ Igisé;n:lgsrs e
are found to be Nifty (0. EX (0.0065) and FTSE (0 e ) BOVERA
‘060 -0142 ? Sta H
FTSE (0.038),When average ::I)u BOVESPA (0.054), SSE (0.06)8) R:::lpl"g:;wation o
that data do not have normal d es of .the variables are consid ’ (0.0882) and
istribution and that variables ar: :::1 :: tte:;n i i
stributed normally

infull, but are di
' stributed very cl
are very close to ave Ty ciose to normal distributi ‘
ry rage values ribution as the media iabl
. nvalues of variables

Bera statistics w ributed
ere consid normally or not;
ered. If ku:lrtosis value of relzs - skew," ess, kurtosis and Jarque-
, if it is smaller than v ant variables is bigger than three,
s values, if skewness ree, it indicates that series is oblate.
on, if the skewness va\;:l: ? ":‘Je%al to zero, it indicates that
s bigger tha ; hat
] N negativ ; ewness - n zero; it means tha
::!;‘;‘;"“B values were foy : direction, value is smaller than zero; it indicate?
9 » J ] n .S |
(2.831), :l?::esera value (20'92?“;’:(385 value of N;j fty vari |
e Berme T Value (0.27), s B el o e SE At GO value
Jarque-Bera Vaiue (8.968), skew';e s;W'ness value of ssg( OVESPA (0.142), kurtosis valué
e (6.3152) an skepr e Of RTSINDEX -0.5356), kurtosis value (4.5615)
€Wness value of FTS(E-{%ZZSSSL kurtosis value (4.5022)
-2547), kurtosis value (2.488)

that series is skew |

Jarque-Bera valye (1.303)
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it has been found that Nifty variable is skew (inclined) and sharp i .

' b p in the positive d
BOVES‘PA yariable is skew.(mclmed) and oblate in positive direction a‘:\d S;;gv;:izct:llg ?s’.
skew (!nclmed).and fshar;‘:) In negative direction, RTSINDEX variable is skew (inclined) and
sharp in negative direction and FTSE variable is skew (inclined) and oblate

. : in positive
direction. . P

Figure: 1
12 T
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- J Observations 60
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__ (i) BOVESPA and NIFTY

rkets: BRICS Countrles

Unkages Among Stock Ma
s&P CNX Nifty to other Selected Indices
n
i ation betwee e
Table 4: Cross Correl — = —
IBOVEREE i -0.1287 0.0900* ]
Lag 4 0.0314 »
. A 9121 0.1351 -0.0771
-0.05 0. s
- 1017 T .0.1596 -0.0743 “‘_
= = 0.1787* .0.1654 0.1412*
2 0.04‘::6. 0.1002* 0.1663* -0.2074
- 0'08;14 -0.364 -0.0734 0.0521*
: = . 0.2570* -0.0004
1 0.6662° 0.6234 . =z
- . -0.0
2 -0.0814 0.0691* 0.1537 Losts
3 " .0.1392 -0.19 -0.0024 L%
4 0.1027* -0.1879 -0.0905 0.1121
5 0.1237* 0.0543* 0.2350* -0.0263

Note: *significant at 1% level
Source: Computed Data

The pair-wise cross correlation co-efficient between Nifty and other indices are presented
in table 4. It that there is a positive correlation between the Nifty and other selected

indices at 1% level of significance.

The pair wise Granger causality test is shown (Table-5

(i) RTSINDEX and BOVESPA (i)  NIFTY and BOVESPA

(iv) SSE and BOVESPA
(vi) FTSE and BOVESPA
(viii) NIFTY and RTSINDEX

(v) BOVESPA and SSE
(vii) BOVESPA and FTSE
(ix) RTSINDEX and NIFTY

. (x)  SSE and RTSINDEX
(x!? RTSINDEX and SSE (xii) FTSE and RTSINDEX
(xiii) RTSINDEX and FTSE (xiv) SSE and NIFTY
(xv) FTSE and NIFTY i

xvi) NI -
(xvii) SSE and FTSE. ( HRURTS, el

The only Bidirectional Causality exjsts between
(i) BOVESPA and RTSINDEX
(i) NIFTY ang SSE and

(i) FTSE ang SSE.

) that no causality exists between

of causality b he selected variables
at mo ty between the sele
variable. To . tati vement in one variab

ine
series, Xtent, Causality basjea)
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K. Mallikarjuna Rao

Table 5 : Granger Causality Test-Results

Null Hypothesis F-Stat. P-Value Decision

RTSINDEX does not Granger Cause BOVESPA 2.08192 0.1348 No Causality
BOVESPA does not Granger Cause RTSINDEX 3.47199 0.0383 Bi-directional
NIFTY does not Granger Cause BOVESPA 19.4874 5.00£-07 - No Causality
BOVESPA does not Granger Cause NIFTY 2.71817 0.0754 No Causality
SSE does not Granger Cause BOVESPA 1.54488 0.2228 No Causality
BOVESPA does not Granger Cause SSE 2.36276 0.104 No Causality
FTSE does not Granger Cause BOVESPA 26.1302 1.00E-08 No Causality
BOVESPA does not Granger Cause FTSE 0.05678 0.9449 No Causality
NIFTY does not Granger Cause RTSINDEX 14,5548 1.00E-05 No Causality
RTSINDEX does not Granger Cause NIFTY 1.84631 0.168 No Causality
SSE does not Granger Cause RTSINDEX 0.06349 0.9386 No Causality
RTSINDEX does not Granger Cause SSE 3.09227 0.0537 * No Causality
FTSE does not Granger Cause RTSINDEX 17.6885 1.00E-06 No Causality
RTSINDEX does not Granger Cause FTSE 0.81435 0.4485 No Causality
SSE does not Granger Cause NIFTY 2.40146 0.1006 No Causality
NIETY does not Granger Cause SSE 4,06017 0.023 Bi-directional
FTSE does not Granger Cause NIFTY 2.05702 0.1379 No Causalfty
NIFTY does not Granger Cause FTSE 1.64957 0.2018 - No Caus.ahty
FTSE does not Granger Cause SSE 8.39016 0.0007 Bi-direcnoz.aa!
SSE does not Granger Cause FTSE 0.41982 0.6594 No Causality

The result obtained inthe table 6 through Johaqsen cointegration tes; rev:aled.tl;:; trarusﬁ
statistics is significant at 5% level in cases and it Igad§ to conclude tkat tl :er:: 'll'sheregfore
equilibrium between the Nifty and other se!gcted .mdlces of t:e ;:{T(c:s n::a:)rnon;ics )
this suggests that there will belong run relationship among the e )
Cointegration Test Results (Lags Interval: 1 to 4)

Table 6: Johansen
Unrestricted Cointegration Rank Test (T race)
HVDOthESizEd Tra'ce' C it‘fa.?flalue Prob.**
No. of CE(s) Eigenvalue Statistic riti -
0.508015 119.8398 69.81889 )
— . 0.383041 80.11860 47.85613 0.0000
AL . 0.341966 53.07321 29.79707 0.0000
Ao 0-260582 29.63730 15.49471 . 0.0002
:t mosti : 0.203355 1273137 3.841466 0.0004
t mos .

|
Note: Trace test indicates 3 cointegrating eqn(;)sal: ::f 0.05 leve
* denotes rejection of the hypothesis at the 0.
**MacKinnon-Haug-Michells (1999) p-value
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SION i i tween Nifty and ot
e led certain facts that there is Pos'tlve. C(;;S'; 1t::fnl\::l):rch 2014. Fyurther i:?;
The stud\f rezvea BRCS) during the study period A‘Pf i, lity effect took place amon
sl et (both unidirectional and bidirectional causality o that fon. g
worth “°t9d.th;tes The result obtained through cointegration test Prg.\::ee s, togt :in
o Slgtlaef:tfndg;is'ts t;etween the Nifty and other selected mafr ketf:r?ml eac.h Gitfher o ;
equilibriu : s cannot move away rar ;
cointegration prices mdlfferenF markets bnormal gain due to the price differences
therefore the investor community cannot get a
among the markets.
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Among the institutional sources of credit, the
cooperatives have been relatively more stable
sources of financing the agriculture. But the
recovery of loans has become the strenuous
problem. The problem of mounting NPAs not only
jeopardizes the interests of the defaulters but also
of the regular members. auditors, and the very
cooperative banking itself. There is no gainsaying
the fact that a safe. sound and solid kind of credit
structure depends to a considerable extent on the
speedy recovery of funds advanced to the
borrowers. The cooperative credit is no exception
to this rule. The real test of its future strength lies
in the record of the realization of loans. But there
has been sluggishness in the recovery of loans in
the cooperative credit agencies as well as in the
societics financed by the commercial banks. This
has made the RBI to give a call for a proper climate
to tackle the problem of mounting NPAs which are
smothering the progress of the cooperative
movement. It has also exhorted the various
cooperative organizations to make concerted efforts
to reduce NPAs. The magnitude of NPAs have a
direct impact on banks' profitability as legally they
are not allowed to book income on such accounts
and at the same time banks are forced to make
prov-is—ion on such assets as per the RBI guidelines.
The rapid hike in NPAs of banks is a matter of great
alarm and anxiety to the government since it causes.
obstacles in the free flow of credit jeopardizing the
health of the banking system and the economy
ending up in doldrums.

The chief objective of the paper is to discuss
the size and age of NPAs in the study area. The
financial exclusion is measured in terms of

increasing level of dependence on informal sources

of credit. high interest burden, worsening financial

IJTBM | Volume 1 | Issue 2 | October-December 2015

situation, mounting poverty and mounting
indebtedness. Towards this end, samples of 500
who are financially excluded from the formal
finaicial institutions were selected for the purpose
of the study from the three regions of Andhra
Pradesh. Bhaimsa and Rebbana Mandals of Adilabad
district ofTelangana. Adoni, Bandi Atmakur mandals
of Kurnool district of Rayalaseema and Sullurupeta
and Vinjamur Mandals of Nellore Districts of Andhra
Pradesh, mostly by resorting to the method of
stratified random sampling. The stratification is done
on the basis of size of the land holding and social
status.

RESULTS AND ANALYSIS
Table-1

Size of the loan borroWed

; : s i - Cumulalive !
Rsin thousands @ Frequency : Percent il

Percent
w05 . B4 gl som
.,-’\hnvc yic 30 0.0 100.0
Total 300 1(.)0.(} |

Source: Primary data

Table-1 refers to the distribution of the sample
farmers by the size of the loan borrowed from
various banks. It is observed that 52 percent of the
sample farmers have borrowed an average of up to
25000 rupees followed by 25000-50000 rupees of
loan by 22 percent of the sample farmers, 50000-
75000 rupees of loan by 16 percent of sample
farmers and above 75000 rupees of loan by 10
percent of the sample farmers.
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Table-2

Extent of repayment

At e 0 Y A B I e 5

© Extentof o Percemg C.L'lumuuia‘t.i\lf‘eu
- i repayment (%) i Percest
; 40 275 ;: 55.0 E 350
.40-50 145 ,E 29.0 z 84.0
50-60 80 i ]60§g 1006
Toal | 500 |00 |

Source: Primary data

Table-2 refers to the distribution of the Sample
farmers by the extent of loan repayment. It is
observed that 55 percent of the sample farmers have
made the repayment of the loan to the extent of 40
followed by 29 percent made repayment to the
extent of 40-50 percent of their loan and 16 percent
have made repayment to the extent of 50-60 percent
of the loan.

Table-3

Extent of NPAs

| Extent of [ p ¢ ; Cumulative
| NPAs (%) Frequency % ercen | -
H i
: Up to 20 290 ; 58.0 58.0
L 2040 140 | 86.0

“Above 40 70 14.0 | 100.0

i
P e AN AR 50
“1

100.0 |

. Total 500

vt st

| R S YSMSTSS US—

Source: Primary data
Table-3 refers to the distribution of the sample
farmers by the extent of NPAs. It is observed that
the extent of NPAs is up to 20 percent in case of 58
percent of sample farmers, and the same is 20-40
percent of their borrowings in case of 28 percent
of the sample farmers and above 40 ‘percent in case
of 14 percent of the sample farmers.
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Period of NPAs S

- Cumulative |
¢ Percent

Table-4

e

Period of

| f
i fr i
NPAs(Years) | Frequency t Percent

T T
o | 1m0 | wo | se0
Macthantwo | 55 | 110 BT
-I:(-_)l&l] 500 100.0 g""'

Source: Primary data

Table-4 refers to the distribution of the sample
farmers by the period of NPAs. It is observed that
the period of NPAs one year in case of 59 percent
of sample farmers, and the same is two years in
case of 30 percent of the sample farmers and more

than two years in case of 11 percent of the sample
farmers.

Table-5
Type of Bank

o M e e A o e b 182t s e e 1 oo o g s s g

! { FCumulative
Frequency ! Percent :

i Percent

Type of Bank

§C<mperative bank 265 § 53.0 53.0

| Commercilbank | 170 | 34.0 T
1 Others 65 1801 <mom -
Total oS00 1000 |
' I— i SRR Aot AN, SO

Source: Primary data

Table-5 refers to the distribution of the sample
farmers by the type of bank from which they have
borrowed. It is observed that 53 percent of the
sample farmers have borrowed from cooperative
banks, 34 percent have borrowed from commercial
banks and 13 percent from other banks.
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Table-6

71anC|aI exclusion attributable to NPAs-
mcreasmg level of dependence on informal
sources of credit

e — SRR s L1
Response , Frequency ;Percent ! CL;Z:::]&;V?
)Yes ﬁo 700 760 -

No l!50 30(} 1000 “

500 -

f

3

S’o urce: Pf imary dam

Table-6 refers to the distribution of the sample
farmers by their response about financial exclusion
attributable to NPAs witha focus on increasing level
of dependence on informal sources of credit, It is
observed that 70 percent of the sample farmers have
opined that due to their NPAs, they are subjected to
financial exclusion in terms of increasing level of
dependence on informal sources of credit and 30
percent of the sample street children did not
subscribe to this view.

Table-7
Financial exclusion attributable to NPAs-

high interest burden

Cu mulal ive

Response _5 Frequency | ‘ Percent | Do
" | Tom 500 | 100.0 |

H
R IA ' 100 4, R e TN BSOS 4 At i ssememiimsi s T

Source: Primary data

Table-7 refers to the distribution of the sample
farmers by their response about financial exclusion
attributable to NPAs with a focus on high interest
burden. It is observed that 60 percent of the sample
farmers have opined that due to their NPAs, they
are subjected to financial exclusion in terms of high
interest burden and 40 percent of the sample farmers
did not subscribe to this view,

IJTBM | Volume 1 | Issue 2 | October-December 2015

Table-8

Financial exclusion attributable to NPAs-
worsening financial situation

”I oral 1

e A oA AR A A A A b

: Cumulative
A ¥ i
Response | Frequency | Percent ——
| Yes 400 “? 0.0 1 80.0
e ,M...-_...i'u-,..-w.-“.._‘ T . s v . a8 1
No t 100 | 2.0 1000
500 | 1000

Source: Prima!y dula

Table-8 refers to the distribution of the sample
farmers by their response about financial exclusion
attributable to NPAs with a focus on worsening
financial situation. It is observed that 80 percent of
the sample farmers have opined that due to their
NPAs, they are subjected to financial exclusion in
terms of worsening financial situation and 20 percent
of the sample farmers did not subscribe to this view.

Table-9
Financial exclusion attributable to NPAs-
mounting indebtedness

. Cumulative

Response | i Frequency | | Perc,cnt Percent
éTOt;IESOO_le 00 sl

Source: Primary data

Table-9 refers to the distribution of the sample
farmers by their response about financial exclusion
attributable to NPAs with a focus on mounting
indebtedness. It is observed that 50 percent of the
sample farmers have opined that due to their NPAs,
they are subjected to financial exclusion in terms of
mounting indebtedness and 50 percent of the sample
farmers did not subscribe to this view.
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Table-10 Table-11 refers to the distribution of the sample .\

farmers by their farm size and by their loan\"}"'}:é.

The correlation between the size of the farmer ‘and

‘ , loan size is found to be negative(r=-0.101). The

Cum.ulati‘.-'c rejection of the null hypothesis with level of
Percent significance=0.05 and degree of freedom=9 implies

Financial exclusion attributable to NPAs-
mounting poverty

% T j
- | !
Response | Frequency | Percent

e

Y i i i i 5.0 560 that the relationship between the size of the sample
wesﬁ S s Mot | S farmers and their loan size is found to be statistically
No~| 50 | 100 [ 1000 dependent.

st et 3 - BN 01

Total | 500 | 1000 | Table-12

Source: Primary data Size of the farmer and extent of repayment

Table-10 refers to the distribution of the sample . Extentofrepayment (%)

farmers by their response about financial ekclusion | Size of the farmer ti S Tanagy | ol

attributable to NPAs with a focus on mounting ! il :

poverty. It is observed that 90 percent of the sample T S
| _

1] |
farmers have opined that due to their NPAs, they 2 G G i e
4
i
1
|
2

: ; e Marginal | | 769% . 23.1% 100.0% !
are subjected to financial exclusion in terms of b e i O
mounting poverty and 10 percent of the sample
farmers did not subscribe to this view.

L 13.0% |

A =300

Table-11 L Small D 21.7% 100.0%

Size of' the farmer and size of the loan

borrowed

|| s09% - 655% | 813% ' 60.0%
I Pt . . 3 15100

: Size of the loan borrowed (Rs in thousands) ) e e
Vad 5 e fantns S L : Medium | 60.0% 25.0% 15.0% 100.0% -
- Size of the fanmmer : i i AT Fotal ‘ i y -
' Upto2s 2550 | s0.75 | Above 78 l R P ——————
| % j 218%  172%  188%  200%
t ] Marginal 1 2% | 388 1 1T 100.0% i e I WA IS L)
| i g : ; ; ; Big L 714% 28.6% 100.0%
L L as% b 31 100% L I30% G-y I SR ——
. Smal | 51.7% | 25.0% Eom §133%  1100.0% g 4 l4s . 80 500
T | - ) WA T B I LoRu0™ 1 o i i o J) i : i
P ii i 59.6% ! 68.2% : N % 50.0% ! 60.0% ¢ ; Total i 1 55.0% - 20.0% - 160% :100.0% :
| : } H H § i
500 | L & | L ;
P A i £100.0% 100.0% . 100.0% . 100.0% ;
¢ | Medium i 50.0% bosow | e : g e i
i . ]ﬂﬂ’ni- Chi-Square=33.799, df=6, =0.000, r=0.004
V] g | Source: Primary data
Pips 0P } g
) e L0 | Table-12 refers to the distribution of the sample
! " i

70 farmers by their farm size and by the extent of
: {50 s - repayment of their loan. The correlation between
Total C 520% "zid%};.”% 16.0P% L 0o% 'fmdm::i the size of the farmer and the extent of repayment

100.0% | 100.0% 0.0 1000% <1000 OF their loan is found to be positive(r=0.004). The

("hi-?quc‘;re=49 673, df=9 0,000, r=-0.101 rejection of the null hypothesis with level of
i Primaly daia : significance=0.05 and degree of freedom=6 implies

%0 |
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tha! 1‘(1&: relat1onsh|p between the size of the sample
-farmets and the extent of repayment of their loan is
found to be statistically dependent.

Tabhle-13

Size of the farmer and extent of NPAs

I xtent (\I N l’f\:: (%)

§Size of the farmer - 2“ o \bch( Total
o ; i 40 - ‘ ‘”ll). . .‘IS l ‘w“‘bi 7
" | Marginal b 6!5"/n‘“%l15.rilll"-l-s : 7310. 1000%}
o [ 1w e |
Small 56.7% ;%26.7% 16.7% 100‘0%%
|| 58.6% § 57.1% 7M4% - 60.0% |
L] Medium j 55.0% %45.0% % 100.0% |
% i 90% | 32.1% 200% |
Big ,7140/ 4% 14‘,".," : 1000%5
b g f wa 1% 70% :
| mo 140 i 50
Tow | | 58.0% 25.()%‘ 140% m(mﬂ.,i
{ 100.0% | 100.0% | 1000% 1000% |

Chi- Sqmra—37 384, df— =0.000, r=-0.056

| Source: Primary data

1 Table-13 refers to the distribution of the sample
i farmers by their farm size and by the extent of
repayment of their loan. The correlation between
; the size of the farmer and the extent of repayment
1} of their loan is found to be positive(1=0.004). The
! rejection of the null hypothesis with level of

significance=0.05 and degree of freedom=6 implies
that the relationship between the size of the sample
farmers and the extent of repayment of their loan is
found to be statistically dependent.
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Table-14

gize of the farmer and period of NPAs

Period 0of NPAs

‘ ‘
N T Y Y — ‘ % Tl !

onu 'l'\yo : More than two !t ‘

Lo . 5 } 65 |

Mognal | 769% 154% 7% 100, % |

16.9% m"n o 3 0%

|43 1'30 i 3" 300 E

Small - 48.3% 40.0% H.?%l ‘ 100.0% ‘

T L 800% . 63.6% 60.0%

; w0 o0 |

Megium * suo Tl00% . 10.0% féimoo_t)**'/;wé
WT 27.0% & 6% 182% | 20.0%

i L g 20 (I Ty 35

hiooBig | : 57 1% 28e% | 143% 100, 0% |

6.8% 67% 91.‘ 7.0% j

205 150 ss 1 oS00

Total Cs90% 30.0';'}, nov ,10000/1

100.0%  100.0%  100.0% 2100_0%2

Chi-Square=46.007, df=6, =0.000, r=-0. 046

Source: Primary data

Table-14 refers to the distribution of the sample
farmers by their farm size and by the period of
NPAs. The correlation between the size of the farmer

and the period of NPAs is found to be negative(r=-
(.046). The rejection of the null hypothesis with
level of significance=0.05 and degree of freedom= 6
implies that the relationship between the size of the
sample farmers and the period of NPAs is found to
be statistically dependent.

It is concluded that 52 percent of the sample
farmers have borrowed an average of up to 25000
rupees, 55 percent of the sample farmers have made
the repayment of the loan to the extent of 40 percent
of the loan, the extent of NPAs is up to 20 percent
in case of 58 percent of sample farmers, the period
of NPAs one year in case of 59 percent of sample
farmers. 70 percent of the sample farmers have
opined that due to their NPAs, they are subjected to
financial exclusion in terms of increasing level of
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dependence on informal sources of crudit. 60
percent of the sample farmers: have opi 1pd that
due to their NPAs, they are subjected 1o financial
exclusion in terms of high interest burden. 80
percent of the sample farmers have opinigd that
due to their NPAs, they are subjected to firancial
exclusion in terms of worsening financial situation.
50 percent of the éample farmers have opined that
due to their NPAs, they are subjected to financial’
exclusion in terms of mounting indebtedness. 90
percent of the sample farmers have df%j'*i‘f"ﬁ-':fg_i't'l1at
due-to their NPAs, they are subjected to financial
exclusion in terms of mounting poverty‘a‘-‘ﬁl}‘«gﬁ '
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from strong domestic demand-based economies in the case of India and Brazil and the

significant outward linkages of. Chit}ﬁ_nx;d Russia.
';R@\'i_cw of Literature: S
Wallace and March (1991) in their work examined the effects of global issues on the lives

of women and explored the conceptual basis of gender awareness planning and ;

implementation of development project. i et ‘
Moser (1993) in their research focused: on (he interrelationship ‘between | gender and

development, formulation of gender policy and implementation of gender planning and

practices. NEE et e d e e e
Anand and Sen (1995) in their work tried to develop i measure of gender inequality. They

. focused on the use of gender-equity-seasitive indicators and the fonnulation and utilization of

measures of geader equality and inequality.
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2 Gaye, et al (Z_IIH)_') analysed Ways to measure and monitor gendcf-inmua!ityv. They provided'a
ertigue (o the existing measures ncluding (he first global sender indices that were launched

in the 1995 Human Development Report, i.c.. the Gender-related Development Index and the
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in the 2010 Human Dcvclopmcnt Repart. The sixth human development report put special
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- monitoring the level of women’s empowenment in India, not the least of which was that
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- also asserted that empowerment was critical for the very development of India, as it enhanced

 the quality and quantity of human resources available for devg]dpgngn_t
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Abstract

Gender refers lo socially constructed and learned female and male roles, behaviors.

and expectations. All cultures interpret and translate the biological differences between men
and women into beliefs about what behaviors and activities are appropriate for each gender as

well as their rights, resources, and power. The Global Gender Gap Report of the World

Economic Forum serves as a useful data base for the purpose of examining  and

understanding the Gender Gap of BRICS economies on a broad set of indicators like

- Economic participation & opportunity, Education, Health and Political Empowerment. The
Goldman Sachs report in 2003 and then in subsequent years focuses on the incredible growth
and development of BRICs nations that seems to overwhelm the entire world by the growth
prospects suggested in the report. The study reveals that women are relatively disempowered
and enjoy somewhat lower status than that of men in the region. Gender gap exists in terms of

access to education, employment and health. A large gender gap exists in political
participation both at the levels of state and nation.

~ The study concluded that India is below average in three categories i.e., economic

participation. & opportunity, education attainment category and Health and Survival. China
improved their position due to advances on all four categories.

Key words: Gender, economic participation, Health and well-being, BRICS

Introduction:

..investing in women is not only the right thing to do. It is the smart thing to do. I am deeply
convinced that, in women, the world has at its disposal, the most significant and yet largely
untapped potential for development and peace.

Ban Ki Moon- Ban Ki Moon, UN Secretary General. www.iheu.org, (International Humanist
and Ethical Union), 8 March 2008

Around much of the world, women lag men in terms of education, access to
healthcare, empowerment, wages and involvement in political institutions. Although evolving
views of women’s roles over the past half century have moved the reality closer to the
aspiration, there are still significant gaps in many countries especially in BRICS.

Gender equality can be viewed in many ways: as a development goal in its own right;

-85 a means of achieving other development goals; and as a fundamental human right
- recognized by international treaty. It also has a key role to play as a source of support for
long-term economic growth. Bringing more women into the labour force could provide a
substantial boost to GDP growth and per capita income. Productivity levels would likely rise
as higher competition for jobs raised the average quality of the overall workforce. BRICS
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Abstract

A mutal fund is an investment company ’.h“f'lz”‘:l-’f ;hé "L'Z(nz'ces ffmm a lury,
per of investors, who share common mv.e.sl'mul'x .ﬂ,(JC{ 5) Z"' lhen ffm?rs{ﬂe.s' its
:':l\":".s'frr:wﬁ into the securities of different mc{u.slr ial sectors an companies in orde 1,
realize potential returns with rCfl.S‘(JHC{b[ e safety. In: the erd of globalization, rapid pyc,
(uctuations are Occurring in ﬂ"‘”‘c"fl aaiid [ ike equity S'h-w‘ff'-s',_ /med:s' and alsg in
' physical assels like real c.s'(ute. gold..s'tl ver f:tc. 7 herej_’orc, an individual investor finds
it difficult to keep track of ownership of his assets, investments, brokerage dues ang
bank transaction, etc. Thus, mutual funds have emerged as a better alternative
investment avenue. This study focuses on the significance of socio economic fuctors
such as gender, age, education, occupation, marital status, annual income, annual
savings and family size over elements of investment in mutual funds in semi urban and
rural area of Rayalaseema region of Andhra Pradesh. It also highlights that there is
significant relationship between factors influencing investment in mutual fund schemes,
* source of information, experience in mutual fund investments and, the attitudes towards
safety of the various investment avenues and socioeconomic factors.

Key words: Mutual funds, Socio economic factors, Rayalaseema region, Investmen!

avenues

Introduction

Mutual funds are the most suitable
tment for a common man as it offers

4N opportunity 1o invest in a divers;
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professional] diversified,
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ic SCenarj . .
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°ent bitter experience of
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0 is Acc; ad.
Assistang Professor, Dept. of Commerce, Govt. Degree College. Zahecrab

investors in making direct investment in
capital market instruments led 10 e
increasing importance of mutual fund:e-
They have been playing a significant I'O;ﬂ
in financial inter-mediation, develop™

of capital markets and growth ch\'e
financial sector as a whole. 11° iomic
involvement of mutual funds1? CC(.J thelf

Y
development can be 5€€7 o and
dominant presence in the Mo
capital market.
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Socio Economic Background of :
Mutual Funds Investors and its Relationship with Buying Factors and Attitudes

Mutual fund industry started in India
with the establishment of Unit Trust of
India (1964), which was the only player
in the industry up to 1987. In 1987, the
government allowed public sector banks
and financial institutions to join the fray.
From 1993 onwards the industry was open
for private sector and foreign players who
started setting up mutual funds in India
since then.

Review of Literature

Saha and Rama Murthy (1994)
identified that return, liquidity, safety and
capital appreciation played an important
role in the preference of the schemes by
investors. The study suggested that, fund
managers could adopt portfolio selection
techniques to make more informed
judgments rather than making investments
on an intuition basis.

Rajeshwari and Rama Moorth.y
(2001) studied the financial behaviour and
factors influencing fund/scheme selection
of retail investors. The survey revealed
that the most preferred investment vehicle
is bank deposits and that the scheme
selection decision is made by the
respondents themselves. Newspapers and
magazines, brokers and agents, television,
suggestions from friends and direct mail
in that order are the other sources

influencing the choice of a mutual fund
scheme.

Vyas (2012) evaluated the forms of
investment, mode of investment preferred
by investors. He has also examined the
investor’s knowledge of risk and

preference over switching of funds by
using Chi-Square test, Pearson’s
correlation, mean and median. The study
found that it has a significant relationship
between occupation of investors and mode
of investment. Majority of the investors
have the knowledge of risk factors in
mutual funds.

Sharma (2012) attempted to examine
the reasons responsible for lesser
recognition of mutual fund as a prime
investment option.

Jani, Patel & Jain (2012) studied
how different demographical factors have
influenced the perception of customers.
Majority of consumers of valsad city have
positive perception towards mutual fund.
The demographic factors (i.e. age, gender,
income, education etc.) have influence on
investors’ perception.

Prasad and Srinivas (2012) in their
study identified that the selection of
mutual fund schemes by the investor are
affected by different factors. The identified
factors are infrastructure, reputation of
fund, flexibility, transparency, additional
facilities, and brand name. The Overall
Mean Score value towards financial
instruments (8.638 per cent) is greater in
all financial instruments except shares and
gold. :

Rathnamani (2013) observed that
many investors prefer to invest in mutual
funds in order to have high return at low
level of risk, safety and liquidity. In the
demographic profile most of the investors
are willing to invest only 10 per cent in
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Khitoliya (2014) in his study
conducted in Delhi found that only 49 per
cent of respondents were aware of mutual
funds despite the fact that 60 percent of
respondents were post- graduates and 34
per cent were graduates from a
metropolitan city. Of the 95 respondents
who are aware of mutual funds only 57

* had invested in mutual funds.

Chaturvedi, _Singh and Singh (2014)
co.ncluu:ied that investors are seen to
pr.lt;lnarlly invest in the mutual fund
;nve:tlrl; knowing the entire working of the
b Sttit}t. The customers normally tend
i llrlxethose areas where they have
: nce buildi -
ot sy building of faith is very

Gaglani ang

3 Study on theRian?1 (2014) conducted
) temﬂgraplﬁcfacto Pact of various
OWards inVGStm

er; t011 Investors’ attitude
N mutual fund in

Nagpur district of Maharashtra sgq,. -
study revealed that demographic faL. The
age, gender, qualification, incomcmrs.
occupation have significant in ﬂm:ncc and
the investors’ attitude towards € on
funds investment. | Utug|

Rajkumar and Venkatramary;
(2014) in their study analysed Whethu
investors have chosen thpir funds bas:;
on liquidity rather than having chosey
them on the basis of the level of safety
The study concluded that investors;
preference for liquidity is possible through
mutual funds and that open ended funds
offer more liquidity.

Sharma and Agrawal (2015) in their
research on buying behaviour of mutual
fund investors, sources investors rely more
while making investment and preferable
mode to invest in mutual funds.

Objectives of the study

@ Toanalyze the relationship between
the socio economic background of
investors of mutual funds and their buying

factors.

Research Design and Methodology

The study is based on both primé}
and secondary data. The primary dats
been collected from individual if}"cswﬁc
through a structured questionﬂi“‘fe;du:jl
total sample size 1 400 ind”'
investors of semi-urban an e oo

from the four districts of Rayags umool

region - Chittoor, AnantaP™ ¢ (00
and YSR Kadapa. A S?rm;m gho®
h {10

individual investors €4€
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Socio Economic Background of
Mutual Funds Investors and its Relationship with Buying Factors and Attitudes

four districts is used for this purpose. The
secondary data has been collected from
various investment periodicals, such as
Dalal Street, Capital Market, RBI
Bulletin, RBI Reporis, the SEBI Reports
and SEBI Bulletins, business

Business Line, Economic Times and
Financial Express to know the risk and
return of various mutual funds.
Statistical inferences have been drawn
using statistical package for social
science (SPSS). ANOVA and Chi-square
test are used in the study.

newspapers like Business Standard,

Results and Discussion
Table 1: Socio Economic Profile of Investors in Four Districts

Crnnnad with CamCannnar

Profile Total Ananta- | Chittoor | Kurnool T YSR
particulars Number of | puram Kadapa
respondents g
Gender i
Male 346 86 86 90 84
(86.50) (86.00) | (86.00) (90.00) (84.00)
Female 54 14 14 54 16
(13.50) (14.00) | (14.00) (10.00) | (16.00)
Age
Below 30 208 49 51 54 54
(52.00) (49.00) | (51.00) (54.00) . | (54.00)
25
31-40 kLS 27 33 34
(29.80) (27.80) (33.00) (34.00) (25.00)
6 11
41-50 38 12 9
(9.50) (12.00) (9.00) (6.00) .| (11.00)
6 8
" 27 09 4
i (6.80) (9.00) (4.00) (6.00) - (8.00)
0 ¥
8 3 3
(Above (2.00) (3.00) (3.00) (0.00) (2.00)
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Marital Status ’
Married 298 79 68 72 79
(74.50) | (79.00) | (68.00) | (72.00) (79.00)
Single 102 21 32 28 21
(2350) | (21.00) | (32.00) | (28.00) | (100)
Occupation |
Agriculture 43 9 13 12 9
(10.80) (0.00) | (13.00) | (10.80) | (9.0
Salaried 79 21 14 20 A
- (1980) | (21.00) (14.00) | (19.80) | (400
Business | 18 42 53 46 o0
#5300 | 42.00) | (s300) | @600 | @ |
Profess;
(17.80) | (21.00) (13.00) | (19.00) | (8%
Retir, 9
\ed 26 7 7 3 9.00L
—659) | (7.00 (7.000 | (3.00) | |



Socio Economic Background of
Mutual Funds Investors and its Relationship with Buying Factors and Attitudes

Annual income

(in Rs.)
Upto 2,00,000 181 43 38 50 50
(45.30) (43.00) | (38.00) | (50.00) | (50.00)
2,00,001- 115 23 36 34 , 22
3,00,000 (28.80) (23.00) | (36) (34.00) | (22.00)
3,00,001- 61 14 21 14 12
4,00,000 (15.30) (14.00) | (21) (14.00) | (12.00)
4,00,001- 15 4 5 2 4
5,00,000 (3.80) (4.00) (5.00) (2.00 (4.00)
5,00,001- i7 9 0 0 8
6,00,000 (4.30) (9.00) (0.00) (0.00) (8.00)
Above 6,00,000 11 7 0 0 4
(2.80) (7.00) (0.00) (0.00) (4.00)
Annual
Savings
Up to 1,00,000 289 65 73 80 71
- (72.30) (65.00) | (73.00) | (80.00) (71.00)
1,00,001- 80 19 25 20 16
1,50,000 (20.00) (19.00) | (25.00) | (20.00) | (16.00)
1,50,001- 20 10 2 0 8
2,00,000 (5.00) (10.00) | (2.00) (5.00) (8.00)
2,00,001- 7 4 0 0 3
2,50,000 ~(1.80) (4.00) | (0.00) (0.00) (3.00)
2,50,001- 4 2 0 0 2
3,00,000 (1.00) (2.00) | (0.00) (0.00) (2.00)

Source: Computed from primary data

Note: Figures in parenthesis denote percentages
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Socio Economic Background of
Mutual Funds Investors and its Relationship with Buying Factors and Attitudes

Table 3: Relationship between Socio Economic Factors and the Factors that
Influence Investment in Mutual Funds '

Socio economic Fvalue | Sig. Value Sig or not sig
factors

Gender 0.24 0.887 Not significant
_Age 2912 0.021 Significant

Marital s_tarus 1.684 0.195 Not significant
Educat19n 8.672 0.000 Significant
Occupation 7.001 0.000 Significant
Annual income 6.026 0.000 Significant
Annual savings 5.295 0.000- - Significant
Family size 3.227 0.013 Significant

ANOVA test has been applied to find
if there is any significant relationship
between socio economic factors of the
investors and factors influencing
investment in mutual funds. It is clear,
from Table 3, that except for gender and
marital status of the investors, other socio
economic factors have a significant
relationship with the investor’s attitude
with regard to the factors that influence
investment in mutual funds.

Experience in Mutual Fund
Investments

Experience of investors in investment
is an important factor for successful investing.
The experience of investors in the field of
investment brings out changes in investment
attitude and their preference towards
investment avenues and the extent of
diversification in investment. Lengthy years
of experience helps investors understand the
complex behaviour of the market and to
implement suitable strategy for investment.
The level of experience is confined to less
than one year, 2 to 5 years, 6 to 10 years, 11
to 15 years and more than 15 years (Table 4).

Table 4: Expefience in Mutual Fund Investment (District-wise)

Experience in Mutual Fund Investments
Districts 1yearand | 2to5 | 6to 10 | 11to15 | 15years | Total
below years years years or more
35 39 14 5 7 100
Anantapuram | 35oy | (39.0) | (140) | (5.0) 7.0) | (100.0)
: 5 50 17 0 1 - | 100
A (32.0) (50.0) | (17.0) (0.0) (1.0) | (100.0)
40 46 13 1 o | 100
ki @0.0) | (460) | (130 | (1.0 (0.0) | (100.0)
38 38 11 6 T 100
(PSR Kadapa | 550) (38.0) | (11.0) (6.0) (7.0) | (100.0)
Total 145 173 55 12 I = | 400
(36.3) 43.3) | (138 (3.0) (3.8) * | (100.0)

Source: Computed from primary data
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level, has been applied on the data
collected to find whether these socio
economic factors have significant
relationship with the period of investment.
The result of the test is given in Table 5.
The test clearly revealed that al] the socio
ecm.}omic factors have significant
relationship with the period of investment,

Source of Informa;
Funds ‘Matmn on Mutual

Table 5: Rclationship bcm;'v[utual ik Tavestonent
) ¢ e Sign. Sig or nof o
~Socio sconomic | Fvalue | DI} Tab | C | S ornotsi
Aoy 55054 | 4 | 949 | 4000 | Significan
| Gendel __———5082 | 16 | 263 0.000 Significant |
s | 16000 | 4 | 949 [ 0003 | Significam |
"Education 59.749 16 26.3 0.000 ngn{ﬁc;agt___
"Occupation 51.791 16 26.3 0.000 ngxfﬁcant_ |
Annual income | 128.061 | 20 31.4 0.000 Significant |
Annual savings 45.368 16 26.3 0.000 Significant | |
Family size 28.232 16 26.3 0.030 | Significant
Chi-Square Test, at 5% significance ~Advertisements, Annual reports,

Newspapers, Magazines and Friends &
Relatives are identified as different

sources to create awareness on mutual
funds.

Table 6 reveals that the sources of
information on mutual funds Were
almost similar for respondents of 4l
four districts of Rayalaseema regio"
Out of 400 respondents, 229 (5739
cent) got the information ffo‘:r
newspapers, 196 respondents (49 ¥ .
cent) from brok‘ers/agenfs, o
respondents got the informatton i
magazines, and only 58 rt?SPO“frO )
collected the informatio®
prospectus (14.5 per cent).

Nvestyy, |

|
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Socio Economic Background of ;
Mutual Funds Investors and its Relationship with Buying Factors and Attitudes

Table 6: Source of Information on Mutual Funds

Districts B;Z:::l Eatpei A::nr:s& ;::::s Newspapers Magazines F;:ln:dn‘v::d
o L o i o Yes No Yes No Yes No Yes No Yes
57 43 89 11 83 17 73 27 26 4 %0 % ™ o
Anantapuram | 57.0% | 43.0% [ 89.0% [ 11.0% | 83.0% | 17.0% | 73.0% | 27.0% | 46.0% | 54.0% | 60.0% [ 40.0% [ 79.0% | 21.0%
46 54 | 19| 11 81 19 | 67 | 33 ] 40 | 60 | 70 30 79 | 21
Chittoor | 46.0% | 54.0% [ 79.0% | 21.0% | 81.0% | 19.0% [ 67.0% | 33.0% | 40.0% | 60.0% | 70.0% | 30.0% | 79.0% | 21.0%
47 | s3 84 16 | 86 14 % 1 22 | a1 R T =
Kumool | 47.0% | 53.0% | 84.0% | 16.0% | 86.0% [ 14.0% | 76.0% | 24.0% | 41.0% | 59.0% | 73.0% | 27.0% | 86.0% | 14.0%
54 46 90 10 83 17 76 24 4 56 61 39 20 20
YSR Kadapa | 54.0% | 46.0% | 90.0% | 10.0% | 83.0% [ 17.0% | 76.0% | 24.0% | 44.0% | 56.0% | 61.0% | 39.0% | 80.0% | 20.0%
204 | 196 | 342 | 58 | 333 | 67 | 292 | 108 | 171 | 229 | 264 | 136 | 324 | 76
Total |51.0% |49.0% [85.5% | 14.5% | 833% | 16.8% | 73.0% | 27.0% | 42.8% | 57.3% | 66.0% | 34.0% | 81.0% | 19.0%

Source: Computed from primary data

ANOVA test has been applied to find if
there is any significant relationship
between socio economic factors of the
investors and the source of information

on mutual funds. It is clear from Table 7,
that all the socio economic factors (except
age) have a significant relationship with
the source of information on mutual funds.

Table 7: Relationship between Socio Economic Factors and Sources of
Information on Mutual Funds

Socio economic | Fvalue | Sig. Value | Sig or not sig
factors

Gender 13.503 0 significant
Age 1.533 0.192 Not Significant
Marital status 22.659 0 significant
Education 3.179 0.014 Significant
Occupation 4333 0.002 Significant
Annual income 3.825 0.002 Significant
Annual savings 4.004 0.003 Significant
Family size 2.949 0.02 Significant

Attitudes towards various Investment
Avenues

It is observed from Table 8, that 90.5
per cent of respondents are having positive
attitude towards safety of bank deposits,
postal deposits (65.25 per cent) and Public

Provident Fund (53 per cent). Another
significant observation is that 39.75 per
cent respondents are feeling reasonably
safe with investment in gold, followed by
mutual funds (36 per cent), Public
Provident Fund (30.25 per cent), shares
(25.5 per cent), Insurance (23.25 per cent)
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Table 8: Attitude towards various Investment Avenyes

e ] Reasonable|Somewhat| N ; |
S1. No [Financial Assets Abssc;ltl_ztely - Safe Sﬁmm |
1 |Saving eer e . O 170 Tagy
Bank[iixed (90.5) (9-00) 0.5) ) | (0 (log)|
Deposi ' —

2 Goll)d/Silver 83 159 100 48 10 [4507
o15) | (39.75) | 25.00) | (1) | @) ||

3 |Shares/Debentures 12 102 158 104 Tﬁﬁjﬁ“
(.00) | (2550) | (39.50) |(26.00)|(6.00)|(ipp)!

4 |Postal savings 261 88 26 18 7 14007
(65.25) (22.00) (6.5) (4.5) |(1.75) | (100),

5 |Mutual funds 93 144 120 43 0 | 400
(2325) | (36.00) | (30.00) |(10.75)]0.00)|(100)

6 |Real estate 36 77 100 153 34 | 400 |
(0000 | (19.25) | (25.00) |(38.25)| (8.5) |(i0o)|

7 |Insurance 151 93 08 49 9 | 400 ||
(37.75) (23.25) (24.50) [(12.25)] (2.25) | (100)! |

8§ |PP.F/GPF 212 121 24 6 | 37 |40
(53.00) (30.25) (6) (1.5) |(9.25) | (100)] !

Source: Computed from primary data

Note: figures in parenthesis denote percentages

Table 9; i : [
le 9: Relationship between Socio Economic Factors and Attitude towards
various Investment Avenues

g::;:reconomic Factor | F value Sig. Value| Sig/notsig_
Age 5.064 | 0.025 significant

Marital statyg 0.801 0.525 |Not SM
Educatiop 0433 | 0.101 [Not Significant
W 6.375 0 SignLﬁginl—;
W 0.491 0.742  |Not Significd™
2mily s 02 0 ‘Significant -
k 2.949 0.02 Significant -
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Socio Economic Background of
Mutual Funds Investors and its Relationship with Buying Factors and Attitudes

ANOVA Test, at 5% significance
level, has been applied on the data
collected to find whether these socio
economic factors have significant
relationship with the attitudes toward
various investment Avenues. The test
(Table 9) reveals that most of the socio
economic factors such as gender,
education, annual income, annual savings
and family size have a significant
relationship with the attitudes toward
various investment avenues. On the other

hand, socio economic factors like age, -

marital status and occupation have no
significant relationship with the attitude
towards various investment Avenues.

Conclusions

Mutual funds have emerged as an
appropriate investment vehicle and a
preferred investment destination. Retail/
small investors used to rely more on

investment avenues like bank deposits, -

post office savings etc., which provide
liquidity, assured returns and tax benefits.
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tht day. In the part of this ceremony Banjaras built a temporary temple with holy clothes,
Banjara called it “pal”. A small Silver idol of Tulja Bhavani put under it and sacrifices a goat and
worships this deity. During the celebration of Dasara the whole night the musical party of men
will be engaged in singing and ladies will be engaged in dancing and singing in the praise of

deity.

Banjuras did not build temples for their God and Goddesses because they were nomadic
tribes. They carried the insignia of their Gods and Goddesses with them, wherever they went.
They followed their own methods of worship and sacrifice to them on annual festival occasions.
L1 oo numbers of Banjara families visit the Sevalal and Meryama Yadi temples once in a year.

They dig long pits called “Bhog” on which food is cooked; they prepare sweet food with rice and

jiggery called ‘Lapsis’. Other preparations are on the embers of the fire and they pour “Ghee and
Udhi” which goes into flames. While pouring Ghee they pray seeking blessings for protection for
themselves and their cattle.
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