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INTRODUCTION

Poverty is one of the biggest challenges to the development of a developing country like
ndia where a major population is living in rural and semi-urban areas. Poverty leads to hunger,
‘malnutrition, illiteracy and social misdeeds. The main reason may be lack of ample employment
jpportunities in the country. Since employability of human resource is a key o sustainable
development, creating self-employment opportunities is one way of alleviating poverty and solving
the consequential problems of unemployment. There are over 24 crores people anyhow sustaining
‘below the poverty line in the country. The Scheme of Micro-Credit has been found as an effective
strument for lifting the perished poor above the level of poverty by providing them adequate
self-employment opportunities and making them credit worthy. In the context of the contemporary
- social empowerment, self realizations and self initiatives are the bases for the formation of Self-
* elp Groups (SHGs). This has motivated NGOs to form SHGs in rural areas to empower them
through developing their inherent skills. Thus, SHG movement among the rural poor in different
%ms of the country has emerged as a very reliable and efficient mode for technology transter.
. hanakya’s philosophical statement has transformed into the SHGs with the help of NGOs and
‘ﬂfleir. efforts. Microfinance is the tool to empower the rural poor and also tool against human
- deprivation. Microfinance is motivating sustainable development through the supportive NGOs.
The growth of microfinance in India has been in response to the failure of institutional initiatives
d of rural credit system and involvement of informal credit system — rural credits especially rural
£ e Cooperatives. This has led to establishment of microfinance institutions under the guidelines of
f NAB.ARD. Micro-credit programme works through NGOs/SHGs and the merit lies in weekly
monitoring and refund of installments.

IL. GROWTH OF MICROFINANCE IN INDIA

agricuhzzlring the f‘)()(Js and l‘)7()sr the key issue in agricullyrc anq |:\|_rctl development was
and machi PrOdgctlon. Apart _ﬁ'nm nnpr.ovcd :scc'ds and seedlings, fertilizer, pesticides, tools
fouze we:e?‘ agricultural crc?dlt was an input h'u' unpmw.d agru-uituml. prmi_uetiun_ I'he target
Were P"O\'is :"g‘crs and the issuc was how lQ fll:abursc agricultural credit to farmers. The funds
disburscmen‘: & Y governments and donors. Disbursement mattered, not repayment. The main
$ervice notat(; a_nncls 'Wcrc agricultural development banks and projects. Agricultural credit was a
"ﬂnt:c'd g ':lj.lncss'. I'he sll:ut'cgy It\ud much to sh'u\x, the green revolution, driy en by technology,
J — r:L '11, \'wlh subsidized -mlcrcsl rates. The produce was purchased by governme
 Services, BJ’l \:;5 S0 green I'L‘.‘\’()!I.Illﬂll :aucuimlul thereby 1gnoring lI.w business of the financial

8 Vernments | en fan.ncrs didn’t repay their loans. the banks didn’t cover their costs and the
S ran out of money (o finance the subsidics. the banking business finally tailed and

nt ot
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