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FDI Trends and |ts Effect on
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TNCS. The positive PErceptions among investors
a3 a result of strong economic fundamentals
driven by 18 years of reforms have helped FDI
inflows grow significantly in India®,

2.3 Trends and patterns of FDI flow in the
world:

Trends in World FDI flows show that
developing countries makes their presence felt
by receving a considerable chunk of FDlinflows.
Developing economies share in total FDlinflows
rose from 26% in 1980 to 40% in 1997.
However, the share during 1998 to 2003 fell
considerably but rase in 2004, againin 2006 and
2007 t reduces to 29% to 27% due to global
economic meltdown. Specifically, developing
Asia received 16 %, Latin America and the
Canbbean 8.7 %, and Africa 2 %. On the other
hand, developed economies show an
increasing upward trend of FDI inflows, while
developing economies show a downward trend
of FDI inflows after 1995°

However, India shows a steady pattern
of FDI inflows during 1991-2007. The annual
growth rate of developed economies was 33%,
developing economies was 21% and India was
17% 1n 2007 over 2006. During 1991-2007 the
compound annual growth rate registered by
developed economies was 16%, developing

economies was merely 2 and that of India wa¢
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2.4 Major sectors attracting FDI:
Ihe major sectors attracting FOVintl

~el Flocty 1 N
in india have been Services ang tiecincd

infloves. These five cities together account for
69 per cent of total FDLinflaws 1o India. Mumbai
and Delhitogether received 50 per cent of total
FOVinflows to India during 2000 to 2008°,

2.6 FDI in India dropped in 2010:

India has dropped six places in the
global trade body's 2010 rankings of highest
foreign direct investment (FDI) compared to the
2009 list.

* India’s ranking has dropped to 14th
place in 2010 from 8th position in 2009. India
attracted FDI worth $25 billion last year, much
lower than the inflows of 536 billion seen in
2009.

* FDI to South Asia declined to $32 bil-
lion, reflecting a 31 percent slide in inflows to
India and a 14 percent drop in flows to Paki-
stan. But inflows to Bangladesh increased by
nearly 30 percent to $913 million.

* While inflows to India slowed down,
FD! in China has increased in 2010°,

2.7 Global foreign direct investment:

The United Nations Conference on Trade
and Development reported that there was no
significant growth of Global FD1in 2010 1n 2010
was $1,122 billion and in 2009 was S1.114
billion. The figure was 25 percent below the
pre- cnsis average between 2005 & 2007
2.8 Indian FDI projections:

2.8.1 United Nations Conference on Trade and
Development

(UNCTAD) survey projection on FDI:
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